Tamil Nadu I=kédstries Development Corporation Limited (SIDCO) - Announcemen

made by the Hon'ble Chief Minister under rule 110 - To provide 75% grant: of the total
development cost up to the-maximum-of Rs: 15 Crores for getting Infrastilcture
facilities like road,-water -supply, - electricity, conference hall, common facility
center etc. torentrepreneurs prepared to shift their existing units outside the
urban areas - To provide 50% of grant with maximum grant of Rs.10 Crores to
entrepreneurs coming forward -to setup new clusters in the outskirts of towns /
cities — Guidelines - Orders Issued. :

MICRO, SMALL AND MEDIUM ENTEIRPRISES (C) DEPARTMENT

G.O (Ms) No.44 AT T Dated : 4.9.2013
aflggw, oy euemfl 19

From the Chairman and Managing Director, SIDCO, Letter No.10453/ Schemes/
2013-1, dated 8.6.2013.
\

The Special Package—of-Incentives-announced by the Hon'ble Chief Minister of
amil Nadu under rule 110 consisted of ten announcements. One among the 10
L}\") announcements is as follows:- -
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("The Industrial Units functioning in proximity to human habitations/
residential areas are causing pollution and lack of space had made
their expansion impossible, the government would offer all necessary
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assistance and other facilities to entrepreneurs prepared to shift their
units outside the town areas. In case these units which are scattered
are willing to shift outside the urban areas, the Government would
provide 75 per cent grant of the total development cost upto a
maximum of Rs.15 crores for getting electricity, water connections and
to have other infrastructure facilities like conference halls, common
facility centerSfetcrfﬁmﬁal‘W?-‘“énTre'p‘reneurs associations coming
forward to set up. new clusters in outskirts of towns / cities will be
provided 50% 36€~gfsanztfwith:maximum-grant limited to Rs.10 crores”).

2) The Managing Director, -SIDCO ‘in the letter read above has stated
that the Tamil Nadu__Srpall”_k_I,Q_dqstr_ies' Development Corporation Ltd., (SIDCO)
has been actively striving to facilitate the promotion and development of
Micro, Small and Medium Enterprises and to enhance their competitiveness since
its inception. SIDCQ:-1s. ‘hanagin 35 Government Industrial Estates and
Developed 59 Industrial Estates.on its own thus totally maintaining 94 Industrial
Estates all over‘in_—'FamH—Naebh—%?&en -qﬁ;fe-fthe, entrepreneurs to have access to
technologies / machineries / facilitite which they may not otherwise be able to
set up on their own independently in view of the huge investment involved,
Industrial Estates with Common “Facility Centers need to be established.
This will be made possible_uhﬁn,the_....uni.ts in the estates belongs to similar
industry/ line of activity. Therefore formation of Industrial Estates on cluster
mode is encouraged. These entrepreneurs / beneficiaries may join together and
form an Association / _Special Purpose Vehicle to manage the formation and
maintenance of the estate.

3) The Managing Director, SIDCO has also stated that in major cities like
Chennai, the number of industrial establishments are growing day by day. For
example, there are two major industrial estates situated inside the city namely,
Ambattur and Guindy. These estates have almost saturated and scope for
expansion, is very less. Hence, the upcoming entrepreneurs find it difficult to get
in to these estates and _hence  these units are widespread across the city causing
heavy traffic in the city. Finding Government poramboke lands for formation of
new estates in the outskirts of Chennai, Kancheepuram and Thiruvallur has
become a challenge for SIDCO. Getting private lands has also become difficult

due to very high land cost and the long process of acquisition.

4) The Managing Director, SIDCO has further stated that as futuristic
approach, formation of private industrial Estates may be encouraged if a
minimum of at least 20 entrepreneurs come forward to purchase a minimum of
50 acres of lands in the outskirts of cities by forming an Association / Special
purpose Vehicle (SPV) under Companies Act. In special cases where the land
cost is high, a reduced extent (less than 50 acres) may be considered. In cases
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of micro entrepreneur’s associations willing to form these clusters a minimum of
10 acres of land may be insisted. The Co-existence of both Micro clusters along
with Small and Medium cluster may also be encouraged. Such estates may be
formed on a cluster 'basis, so that Common facility centers for such cluster

" industries can also be desngned and developed at the time of formation of the

estate itself. To form cluster-estates;-entrepreneurs -involved in similar industry
may be encouraged to form an-Association / SpecFT Purpose Venhicle through the

concerned District Collectors——— - ..

5) The Managing Director, SIDCO has also stated that with this
arrangement the industries will-move-from-the city habitations and thus will
reduce the congestion-and-also=poHution-level-in-the city area. This will also take
care of free movement of vehicular traffic. He has also suggested the procedures
for implementation and. the._method for release of funds under this scheme and
requested to issue orders accordingly.

6) The Manéging Director, SIDCOWhas élso recommended the draft
guidelines to be followed wde h|s Ietter read above

7) The Government-have-examined-the- proposal of the Managing Director,
SIDCO and. decided to accept it. Accordingly, the Government shall provide 75%
grant of the total development-cost-uptoa-maximum of Rs.15 crores for getting
electricity, water connections and to have other infrastructure facilities like
conference halls, common facility centers etc. to the entrepreneurs prepared to
shift their .existing units outside-the town areas and shall provide 50% of grant
with maximum grant limited to Rs.10 crores to the entrepreneurs associations
coming forward to set up new clusters in the outskirts of towns/ cities duly

adopting the procedures -as-mentiered below;-

1. The SPV should be formed with a minimum of 20 Numbers of
manufacturing units or service units. :

2. The SPV shall be registered as a Company under Section-25 of the
Companies Act, 1956. .. . :

3. Land (excluding wet Tand) should be purchased by the SPV with clear tittle
in the name of SPV. Land should be preferably of 50 Acres. However in
‘special cases where the land cost is high, less than 50 Acres will also be
considered. In the case of Micro Sector, a minimum of 10-Acres of land is

necessary.
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The infrastructure facilities like roads, drainage, culverts, storm water
drain, street lights, electricity, water supply, conference hall, common
facility centres like training hall-will be covered under this scheme.

The project .ptoposalé....ﬁs'/.-iu-._be.--su.bmitted‘ to District Collector by the
Associations_';/:j“sPVs—ajs‘;j'Tﬁ’*fﬁ_‘ g case of common Facility Centers under the

MSE-CDP scheme, — ——— s

The District___\ié_iidétibn committee will be headed by the District Collector,
and “the members shall ‘inélide “the Branch Manager, SIDCO, General
Manager, District Industries_Centre, . the representative from MSME-DI and

Spv. This committee will recommend the project to the State Steering
Committee through SIDCO. ..

The State Steering Committee will"be headed by, the Secretary, Micro,

Small and Medium Enterprises Department as its Chairman with members
including  Principal. Secretary (Finance / Expenditure), Industries
Commissioner and Director_.of _Industries and Commerce, Managing
Director, SIDCO, Additional Industrial Advisor, MSME-DI and one
representative -of “TANSTIA. / After “approval by the State Steering
Committee, necessary government orders will be issued. The project will be
implemented under the ‘supervision of District Collector and the funds will
be disbursed through SIDCOas in"case of MSE-CDP scheme.

The funds shall be released as follows:
A Project implementation committee shall be formed under the

chairmanship of District—Cottector~ with ‘members including Branch manager
SIDCO and General Manager,-DI€. The committee shall monitor the progress of
the project. The total grant may be released in 4 installments as follows:-

1;

The first installment grant of 25% will be released after purchase of
land, layout approval from DTCP, NOC from TNPCB and other
appropriate authorities. A

The second installment grant of 25% will be released after completion of
5% _of_civil- works-and-after receipt of utilization certificate for the first
instalilment grant of 25%. '

The third instaliment grant of 25% will be released after completion of
50% of civil works and after receipt of utilization certificate for the grant
of 50% i.e cumulative grant already released.
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4. The fourth installment grant of 25% will be released after completion of

75% of civil works and after receipt of utilization certificate for the grant
of 75% i.e cumulative grant already released.

®) This order issues with-the-concurrence of Finance Department vide its
U.0.No. 34458/BPE/2013 dated 15.7.2013.

(BY QBDE'R OF THE GOVERNOR)

e el R K. DHANAVEL
SECRETARY TO GOVERNMENT

To ey SRS S
The Managing Director,
Tamil Nadu Small Industries Development Corporatlon Limited,

Thiru.Vi.Ka Industrial Estate,
Guindy, Chennau ST REaE YSa

. Copy to
Office of the Hon'ble Chlef Minister, Chennai-9.

Special Personal Assistant to Hon ble Mlmster for Rural Industries,
Chennai-9. TR

Private Segretary to Pnncupleﬁecreta:yte@evemment

Finance Department Chennai-9.

Private Secretary to Secretary to-Government, -
Micro, Small and Medium Enterprises Department, Chennai-9

The Finance (BPE/Ind) Department, Chennai-9.
The Accountant General, Chennai-18-

SF/SC
~ //[FORWARDED BY ORDER//
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